
 
 
 
 
 
 
 
 

 
 
 

NZX MARKET UPDATE - 23 June 2016 
 
On 30 May 2016 the directors of Bethunes Investments Limited (“Bethunes”) released their preliminary 
announcement for the year ended 31 March 2016 with an unaudited total comprehensive loss of $1.814m 
and advised the market that discussions with KPMG were ongoing in respect to the following three matters: 
 
• Mossgreen (NZ) Limited receivable 
• The valuation of the residual art inventory 
• The carryover effect of the 2015 disclaimer opinion issued by Staples Rodway (the Company’s former 

auditors) 
 
Following the release of the preliminary announcement the directors continued discussions with KPMG on 
these matters, and as a result there have been three adjustments which now brings the total comprehensive 
loss to $1.885m, an increase in the loss of $70,629. 
 
The table below sets out the changes between the preliminary announcement and the final result:   
 
Matter  Commentary Change to 

Financial 
Statements 

Mossgreen 
Receivable 

After further analysis and discussion, we made the decision to increase the 
discount rate required to reflect the unrated and private nature of 
Mossgreen. As a result the discount rate was increased to 15% which 
resulted in an increased loss on sale of the PWG business. This does not 
affect the contractual cash receipts which we expect to receive in full. 
From an accounting perspective, the use of a higher discount rate will 
result in higher interest income as the discount is unwound 

($41,929) 

Art Inventory After further discussion, we considered it prudent to reduce the value of 
the inventory to an amount equivalent to known sales post balance date. 
Should further sales occur further cash will be generated for the group 

($23,604) 

Doubtful 
Debts  

Following a review of trade receivable balances carried at 31 March 2016 
the directors believe two amounts that have been sent to a collection 
agency may be impaired and have prudently taken a provision against 
those balances 

($5,096) 

Total   ($70,629) 
 
 
KPMG have advised, subject to satisfactory completion of outstanding matters, they intend to issue a 
modified audit opinion in respect of the year ended 31 March 2016. KPMG will disclaim an opinion on both 
the Statement of Comprehensive Income and on the Statement of Changes in Equity due to the carryover 
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effect of the 2015 disclaimer of opinion in relation to disposal group assets and liabilities held for sale as at 
31 March 2015. The opinion on the Statement of Financial Position and Statement of Cash Flows will be 
unmodified. As a result, we expect to receive a “clean” opinion in respect of the 31 March 2016 Statement of 
Financial Position (balance sheet) and this achieves one of the aims that was set out when the restructure of 
the group was originally proposed. This will be discussed further in the annual report. 
 
For and on behalf of the Board, 
 
Christopher Swasbrook 
Chairman 
Email: chris.swasbrook@bethunesinvestments.com 
 
 
 


