
DIRECTORS’ REPORT

The directors of Mowbray Collectables Limited are pleased to announce a net profit from

operations (before amortisation) of $261,500 for the six months ended 30 September 2005,

an improvement over the $38,300 profit for the same period last year.

Net profit after tax was $43,100, up $129,400 on last year’s $86,300 loss.  This profit is after

amortisation of $218,400 (last year $124,600), which includes amortisation of goodwill on

the investments in Peter Webb Galleries and Bonhams & Goodman, Australia.

An interim dividend of 1.5 cents per share has been declared.  The fully imputed dividend

will be paid on 16 December 2005.  The record date for the dividend is 9 December 2005.

It is pleasing to report that the Mowbray group of companies continues to trade to

expectations, including Stanley Gibbons Australia, which had a much stronger performance

than previously experienced.

While it appears that a peak has been reached in the art market, which has had an impact

on recent sales, Peter Webb Galleries continues to shine as the leader in the New Zealand

market.  The development of the fine wine department and regular wine auctions highlights

the further opportunities for expansion in this business.

The immediate returns from our purchase of a 20% shareholding in Sydney-based

Bonhams & Goodman were likewise affected by the softening of the art market.  While not

achieving budget expectations in the period under review, Bonhams & Goodman is an

important strategic investment for the Mowbray group.  The purchase by Bonhams &

Goodman of a 50% shareholding in Australia’s oldest auction house, Theodore Bruce, based

in Adelaide and now trading as Bonhams & Bruce, is an indication of the further

possibilities that exist in the Australian market.

During the period under review the stamp inventory of Stirling & Co. in Christchurch was

purchased for $296,500 excl. GST.  This fortuitous purchase of about 10 tonnes of stamps

promises positive returns in coming years as we progressively auction the stock.

Since 30 September, the annual John Mowbray International stamp auction was held

achieving budget expectations and is further evidence that any softening in the auction

market appears to be confined to the higher value works of art.  Despite the growth of

online auctions, it appears that those interested in fine art and collectables still favour the

traditional auction process; the advantages being able to inspect lots before bidding, and

the security, reputation, knowledge and advice available from established auction houses.

The success of the second half of the financial year, traditionally the stronger period for the

Mowbray group, hinges on a number of auctions yet to be held in New Zealand and

Australia.  Current trading is in line with budget expectations tempered only by the

softening already noted in the art market.
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