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Overview
The directors of Mowbray Collectables Ltd are 
disappointed to report an unaudited deficit of $1.986 
million for the 6 months ended 30 September 2014, 
compared with a deficit of $61,000 for the same 
period last year.

A number of factors contributed to this poor result:

1. The monthly stamp auctions held by JR Mowbray 
Philatelist experienced a downturn in turnover and 
profit (although this has reversed somewhat since 
period-end) that resulted in a loss for the Otaki-
based activities of $20,000;

2. The usually profitable Wildlife Philatelic business in 
Australia had a loss of $13,000;

3. Peter Webb Galleries (Webb’s) traded at a loss of 
$78,000;

4. One-off restructuring costs (net) at Webb’s of 
$182,000;

5. Loss on sale of the investment in Sotheby’s 
Australia of $49,000;

6. Parent company costs of $427,000; 

7. Non-cash impairment of goodwill of $1,279,420.

The 6-months result has seen a deficit in cash flow 
from operating activities of some $570,000. Had it 
not been for the sale of the investment in Sotheby’s 
Australia, which realised $452,000, this deficit would 
have caused liquidity issues for the group.

Going Forward
In line with previous advice to shareholders, directors 
are progressing a complete examination of all 
businesses. The restructuring at Webb’s referred to 
below, has been very expensive but is expected to 
return the business to profitability. 

The core Mowbray stamp and coin businesses are 
currently being evaluated as to whether ownership 
within a public company is still appropriate. Recent 
changes to accounting and audit standards have made 
aspects of these businesses, particularly inventory 
valuation, audit and compliance costs, difficult to 
manage. 

Directors have taken advice on this and are 
considering the best way to proceed to enhance 
shareholder value and to position the company to fulfil 
the original purpose of the initial public offering 14 
years ago.

The company, as mentioned above, is mindful of 
liquidity issues and is in discussion with its bankers to 
restructure debt across the group. The aim is to revise 
the repayment schedule of loans and obtain funding for 
essential investments at Webb’s. The over-arching goal 

of these discussions is to provide increased flexibility 
to enable long-term investment decisions. 

Divisional Commentary
• J. R. Mowbray Philatelist

As stated at the August annual meeting, trading for 
this core Mowbray business has been challenging 
during the period under review.  The monthly postal 
auctions ran at about 86% of budget and below 
historical norms, reflecting that uncertainty.  However, 
the October and November auctions reversed that 
trend and produced results ahead of expectations. 
Some changes including a reformatted catalogue and 
a broader product range contributed to that. It is too 
early to know if these better results are sustainable.  

• John Mowbray International

The JMI and Mowcoin auctions held (since period-
end) in mid-October did not quite deliver the expected 
result but none-the-less the result was valuable and 
closely-comparable with previous years. 

• House of Stamps

Trading in the half-year was consistent with historical 
patterns but margins were under pressure.

We expect all these businesses to produce 
similar contributions to 31 March 2015 as they 
historically have. 

• Wildlife Philatelic Collections, Australia

This is now a mature business. Recent sales have 
fallen away with expected attrition in this long-standing 
subscriber series. Measures to reduce costs have 
been identified.

• Peter Webb Galleries Ltd (Webb’s)

Mowbray Collectables purchased the 51% it did not 
own of Webb’s on 31 October 2013. Since taking full 
control, the actual operational results have fallen far 
short of the forecasts presented by the previous senior 
management during the valuation process.

It is now clear that the purchase price of the 51% was 
too high. 

Webb’s has now undergone a complete business 
restructuring led by Mowbray Collectable’s 
independent director Christopher Swasbrook. 
Webb’s is undergoing significant culture changes, 
some business activities have been closed, staff 
numbers reduced and business supervision and 
management improved with greater expenditure 
and reporting controls. Additionally, plans are well-
advanced for improved IT, marketing, customer service 
and accounting systems. This restructuring incurred 
significant one-off costs.

There have been pressures over the last year or so 
to vacate the Manukau Road premises in Epsom, 

SIX MONTHS REPORT to 30 SEPTEMBER 2014
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Auckland. An early exit package has been negotiated, 
and Webb’s will relocate to new premises in Falcon 
Street, Parnell in February 2015. The relocation will 
present Webb’s to the best of international standards, 
and provide a new level of customer service. A new 
website is also planned with online auction capabilities 
in keeping with those offered by international auction 
houses today.

The financial impact of the considerable restructuring 
and sizeable cost reductions implemented are 
beginning to be evidenced. While directors are mindful 
of historical performance, they have some confidence 
that the restructuring decisions made to date, including 
the planned relocation to Parnell, investment in 
systems and a fully functioning online presence will 
result in improved financial performance although this 
may be slower than initially anticipated.

• Sotheby’s Australia

The 25% investment in the company that traded 
as Sotheby’s Australia has been divested at a 
disappointing price, set by an independent valuer, 
which was well-below directors’ expectations for this 
profitable business. The proceeds were used to retire 
bank debt. The loss on sale of the Sotheby’s Australia 
investment was $49,000. This divestment brings to an 
end what can only be described as a disastrous foray 
into Australia.

• Impairment of Investments

In the light of the poor result, the directors have 
reviewed the carrying value of the investment in 
subsidiaries. Based on a conservative view of 
projected earnings the directors have resolved to 
impair the goodwill on investment in subsidiaries by 
$1.279 million.

Events since the Interim 
Balance Date & the Future
The six months under review is undoubtedly the most 
challenging in the company’s history. The directors 
are reluctant to say the worst is behind the group 
but are encouraged by trading since 30 September. 
The John Mowbray International auction of coins and 
stamps in mid-October was on a par with previous 
years. The monthly stamp auctions and private treaty 
sales in October and November traded at 42% ahead 
of last year. As a result, the Mowbray stamp and coin 
businesses are trading ahead of last year. Cash flows 
for this half are in line with budget.

The majority of one-off costs associated with the 
restructure of Webb’s have been included in the 
accounts under review. 

Webb’s held its Important Paintings and 
Contemporary Art sale on 25 November 2014. Post 
auction sales are still to be completed but preliminary 
sales data shows over $1.044 million of sales 
(excluding buyers’ premium) and while this is lower 
than forecast it is a commendable result.  There are a 
number of artworks still in negotiation post sale, which 
may see this sales total increase.

A key feature of the art market today is the necessity 
for auction houses to develop both private treaty 
sales prior to auction and conduct more post auction 
negotiated sales. The recent change in the Fair Trading 
Act with regard to auction houses and the requirement 
for the disclosure of each and every vendor bid as 
it is given has definitely impacted sales on auction 
night and results in more negotiated sales pre or post 
auction. Webb’s new facilities in Parnell will be better 
equipped for private viewing and private negotiations 
in this regard.

The impact on the business due to the change in the 
Fair Trading Act has been considerable with regard 
to previous management’s forecasts. In light of this 
significant change and impact in the sales room the 
directors have taken a cautious approach to future 
earnings and this has had a major impact on the 
goodwill write-down on Webb’s. 

Margins in the business have also been under 
pressure due to competitive market forces. In an 
effort to combat rising costs, margin pressure and 
restore profitability, it is planned to lift the buyer’s 
premium from 15% to 17.5% effective 1 April 2015. 
Commission rates internationally are now between 
25% - 30% for works under $100,000 and we believe 
New Zealand commission rates will have to move 
closer towards international levels given both the rising 
costs of conducting business, providing facilities of 
a standard befitting of valuable collectables/artworks 
and to offset the competitive forces in securing high 
value artworks/collections.

Given the performance of Webb’s since acquisition, 
the directors plan to provide more regular market 
updates on the performance of Webb’s and its 
various auctions to keep shareholders fully apprised of 
performance at this key division.

J. R. Mowbray  M. C. Radford 
MANAGING DIRECTOR  CHAIRMAN
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The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.

Mowbray Collectables Limited

Consolidated Statement of Comprehensive Income
for the period ended 30 September 2014

Notes

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended  

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Operating revenue 2  2,558,917  1,139,059  3,995,759 

Changes in inventory  (5,488)  (48,724)  (247,324)
Purchases  (312,991)  (255,177)  (463,189)
Auction costs  (427,748)  -  (643,584)
Employee benefits and expense  (1,351,299)  (389,810)  (1,236,097)
Office consumables  (31,247)  (72,142)  (32,849)
Promotional expenses  (44,933)  (40,142)  (88,179)
Other expenses 3  (1,018,834)  (413,852)  (1,370,841)
Surplus/(Deficit) before taxation, discontinued 
operations, share of associates, interest, depreciation 
and amortisation  (633,623)  (80,788)  (86,304)

Depreciation  (22,959)  (3,770)  (31,523)
Amortisation  (3,251)  (85)  (1,695)
Surplus/(Deficit) before taxation, discontinued 
operations, share of associates and interest  (659,833)  (84,643)  (119,522)

Interest income 2  8,647  8,225  22,787 
Interest expense  (54,378)  (23,290)  (70,661)
Surplus/(Deficit) before taxation, discontinued 
operations and share of associates  (705,564)  (99,708)  (167,396)

Impairment expense - goodwill 9  (1,279,402)  -  - 
Impairment expense - investments  -  -  (42,677)
Share of associates’ profit 4  -  52,433  6,461 
Surplus/(Deficit) before taxation from continuing 
operations  (1,984,966)  (47,275)  (203,612)

Taxation (expense)/benefit  (817)  (14,087)  40,336 
Surplus/(Deficit) from continuing operations  (1,985,783)  (61,362)  (163,276)

Deficit from discontinued operations 5  (2,616)  (9,221)  (88,916)
Gain from acquisition of subsidiary  -  -  139,755 
Surplus/(Deficit) for the year  (1,988,399)  (70,583)  (112,437)

Other comprehensive income
Movement in foreign currency translation reserve  41,599  (75,396)  (119,358)
Total comprehensive income  (1,946,800)  (145,979)  (231,795)

Earnings per share - continuing operations
Basic earnings per share (cents)  (15.59)  (0.63)  (1.38)
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The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.

Mowbray Collectables Limited

Consolidated Statement of Changes in Equity
for the period ended 30 September 2014

Consolidated

Notes

Share 
Capital 

$

Foreign 
Currency 

Translation 
Reserve 

$

Retained 
Earnings 

$
Total Equity 

$
Balance at 1 April 2013  5,852,809  18,629  (2,094,504)  3,776,934 
Comprehensive income  
Net surplus after taxation  -  -  (70,583)  (70,583)
Other comprehensive income
Movement in foreign currency translation reserve  -  (75,396)  -  (75,396)
Total comprehensive income  -  (75,396)  (70,583)  (145,979)

Transactions with owners
Dividend Paid  -  -  (223,110)  (223,110)
Total transactions with owners  -  -  (223,110)  (223,110)

Balance at 30 September 2013  5,852,809  (56,767)  (2,388,197)  3,407,845 

Comprehensive income  
Net surplus after taxation  -  -  (41,854)  (41,854)
Other comprehensive income
Movement in foreign currency translation reserve  -  (43,962)  -  (43,962)
Total comprehensive income  -  (43,962)  (41,854)  (85,816)

Transactions with owners
Issue of share capital  800,000  -  -  800,000 
Capital raising costs  (35,500)  -  -  (35,500)
Total transactions with owners  764,500  -  -  764,500 

Balance at 31 March 2014  6,617,309  (100,729)  (2,430,051)  4,086,529 

Comprehensive income  
Net surplus after taxation  -  -  (1,988,399)  (1,988,399)
Other comprehensive income
Movement in foreign currency translation reserve  -  41,599  -  41,599 
Total comprehensive income  -  41,599  (1,988,399)  (1,946,800)

Balance at 30 September 2014  6,617,309  (59,130)  (4,418,450)  2,139,729 
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The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.

Mowbray Collectables Limited

Consolidated Balance Sheet
as at 30 September 2014

Notes

Six Months 
Ended 

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited)  

$

Year Ended 
31-Mar 2014 

(Audited) 
$

EQUITY
Share capital 7  6,617,309  5,852,809  6,617,309 
Accumulated earnings  (4,418,450)  (2,388,197)  (2,430,051)
Foreign currency translation reserve  (59,130)  (56,767)  (100,729)
Total Equity  2,139,729  3,407,845  4,086,529 

Represented by:
CURRENT ASSETS
Receivables  521,294  56,922  2,213,447 
Prepayments  246,978  59,421  79,261 
Cash & cash equivalents  670,225  46,614  1,030,574 
Related party receivables  -  37,743  - 
Taxation payable  34,487  27,066  148,315 
Inventory  1,541,714  1,630,251  1,599,174 
Investments 10  -  -  480,112 
Total Current Assets  3,014,698  1,858,017  5,550,883 

CURRENT LIABILITIES
Bank overdraft  590,971  481,992  574,258 
Trade creditors  1,205,175  307,100  2,835,957 
Other payables & accruals  476,940  206,378  495,547 
Current portion of loan  232,397  129,551  345,781 
Total Current Liabilities  2,505,483  1,125,021  4,251,543 

WORKING CAPITAL  509,215  732,996  1,299,340 

NON-CURRENT ASSETS
Deferred tax  161,975  193,080  159,531 
Property plant & equipment  223,074  35,314  243,839 
Intangible assets  15,919  265  13,158 
Goodwill 9  1,535,663  696,472  2,815,065 
Investments 10  -  504,062  - 
Investment in associates 4  -  1,260,449  - 
Agency receivables  39,266  39,265  39,265 
Total Non-Current Assets  1,975,897  2,728,907  3,270,858 

NON-CURRENT LIABILITIES
Non-current portion of loan  345,383  54,058  483,669 
Total Non-Current Liabilities  345,383  54,058  483,669 

Net assets  2,139,729  3,407,845  4,086,529 
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The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.

Mowbray Collectables Limited

Consolidated Cash Flow Statement
for the period ended 30 September 2014

Notes

Six Months 
Ended 

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended  

30-Sep 2013 
(Unaudited)  

$

Year Ended 
31-Mar 2014 

(Audited) 
$

CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from (applied to)
Receipts from customers  4,343,931  1,130,552  4,045,052 
Interest received  8,647  8,225  37,132 
Payments to suppliers  (3,401,250)  (819,343)  (2,250,000)
Payments to employees  (1,580,574)  (404,272)  (1,328,188)
Interest paid  (54,378)  (23,290)  (70,661)
Taxation paid  113,778  (20,909)  (104,656)
Net cash flow from operating activities 6  (569,846)  (129,037)  328,679 

CASH FLOWS FROM INVESTING ACTIVITIES
Cash was provided from (applied to)
Purchase of property, plant and equipment  (2,194)  -  (8,022)
Sale of property, plant and equipment  -  -  2,733 
Purchase of intangible assets  (6,012)  -  (2,734)
Purchase of subsidiary  -  -  (1,391,017)
Cash acquired with subsidiary  -  -  423,117 
Dividends received from associate  -  212,060  212,060 
Disposal of investments  452,385  -  - 
Funding of other investments  -  662  (750)
Net cash flows from investing activities  444,179  212,722  (764,613)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash was provided from (applied to)
Dividend (paid)  -  (223,110)  (223,110)
Share capital issued (net of costs)  -  -  764,500 
Loans received/(repaid)  (251,670)  (73,523)  572,306 
Net cash flow from financing activities  (251,670)  (296,633)  1,113,696 

Net increase/(decrease) in cash held  (377,337)  (212,948)  677,762 

Cashflows from discontinued activites  275  (232)  16 

Cash & cash equivalents at beginning of period  456,316  (221,462)  (221,462)

Effect of exchange rate change on cash & cash equivalents  -  (736)  - 
Cash & cash equivalents at end of period  79,254  (435,378)  456,316 

Comprising:
Cash at bank - New Zealand  662,407  33,068  1,020,029 
Bank overdraft - New Zealand  (590,971)  (481,992)  (574,258)
Cash at bank - Australia  7,818  13,546  10,545 
Cash & cash equivalents at end of period  79,254  (435,378)  456,316 
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Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

1.  Summary of significant accounting policies

This general purpose financial report for the interim half year reporting period ended 30 September 2014 has 
been prepared in accordance with Accounting Standard NZ IAS 34 Interim Financial Reporting.

The interim financial report does not include all the notes of the type normally included in an annual financial 
report.  Accordingly this report is to be read in conjunction with the annual report for the year ended 31 March 
2014.

The accounting policies and methods of computation adopted are consistent with those of the previous financial 
year and corresponding interim reporting period.

2.  Total Revenue

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Turnover  895,815 1,102,690  2,055,243 
Auction commission  1,430,687 30,944  1,848,036 
Sundry revenue  232,415 5,425  92,480 
Operating revenue 2,558,917 1,139,059  3,995,759 

Interest income  8,647 8,225  22,787 
 2,567,564 1,147,284  2,700,140 

3.  Other Expenses

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Included in Other Expenses are the following expenses:
Audit fees  41,000 20,000  70,000 
Bad debts  1,005 400  279 
Directors’ fees  59,676 24,957  59,266 
Legal fees  9,711 6,066  37,207 
Operating lease rental expenses  248,736 73,371  274,842 
Foreign exchange  28,764  (10,137)  55,582 
Sundry  629,942 299,195  873,665 
Total Other Expenses  1,018,834  413,852  1,370,841 

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.

Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

4.  Investment in Associates

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Carrying amount at beginning of year  -  1,420,075  1,420,075 
Share of net surplus/(deficit)  -  52,433  6,461 
Dividend received  -  (212,060)  (212,060)
Transfer of associate to subsidiary  -  -  (1,214,476)
Carrying amount at end of year  -  1,260,448  - 
Goodwill in the carrying amount of associates  -  894,227  - 

The reporting date of Peter Webb Galleries Limited is 31 March, and the group’s share of the results of operations 
for the year ended on that date has been included in the consolidated financial statements. Peter Webb Galleries 
Limited is incorporated in New Zealand. On 8 November 2013 the remaining 51% shareholding in Peter Webb 
Galleries Limited was acquired by Mowbray Collectables Limited for total consideration of $1.339m.

5.  Discontinued operations

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Revenue  -  -  - 
Expenses  (3,737)  (5,104)  9,445 
Net profit/(loss) before taxation  (3,737)  (5,104)  (9,445)
Taxation (expense)/benefit  1,122  (4,117)  (79,471)
Net (loss) after taxation  (2,616)  (9,221)  (88,916)

The business operations of Mowbrays Australia Pty Limited were sold during 2011. In accordance with NZIFRS 
5 the net profit before tax has been separately disclosed in the Statement of comprehensive income as 
discontinued operations.
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Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

6.  Net Cash Flow from Operating Activities

Reconciliation of income statement surplus/(deficit) with net cash flow from operating activities:

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Reported surplus/(deficit) after taxation  (1,985,783)  (61,362)  (163,276)
Non cash items:
Depreciation  22,959  3,770  31,523 
Amortisation  3,251  85  1,695 
Impairment  1,279,402  -  42,677 
Foreign exchange (gain)/loss  28,764  (20,208)  (34,848)
Deferred tax asset  767  14,184  (29,631)
Associates share of net (surplus)/deficit  -  (52,433)  (6,461)

 1,335,143  (54,602)  4,955 

Movements in working capital
(Increase)/decrease in inventories  57,460  77,717  234,250 
(Increase)/decrease in receivables & prepayments  1,524,436  (28,793)  (1,040,709)
Increase/(decrease) in payables  (1,630,767)  8,915  1,370,585 
Increase/(decrease) in other payables & accruals  (18,607)  (49,906)  38,236 
Increase/(decrease) in tax payable  113,828  (21,006)  (115,362)

 46,350  (13,073)  487,000 

Items classified as investing activities
Net loss on sale of investments  34,444  -  - 

Net cash inflow/(outflow)  (569,846)  (129,037)  328,679 

7.  Share Capital

Number

Six Months 
Ended  

30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended 

30-Sep 2013 
(Unaudited) 

$

Year Ended 
31-Mar 2014 

(Audited) 
$

Ordinary Shares – Authorised, issued and fully 
paid
Balance at beginning of year  12,755,523  6,617,309  5,852,809  5,852,809 
Shares issued during the year  -  -  -  800,000 
Costs of raising new share capital  -  -  -  (35,500)
Share capital at end of year  12,755,523  6,617,309  5,852,809  6,617,309 

On 8 November 2013, the Company issued a further 1,600,000 shares at $0.50 per share. This issue of shares 
raised $800,000 net of capital raising expenses.

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

8.   Segment Information

The Group has four main reportable segments:

Peter Webb Galleries segment – This represents the Peter Webb Galleries auction business.

Auction segment – These divisions and subsidiaries are involved in the purchase and processing of philatelic and 
numismatic material for both postal and public auction. In New Zealand an international public auction is held 
annually for the sale of the Group’s own material and on behalf of vendors. The postal auction process involves 
the Group’s own purchased and processed product.

Retail segment – The retail segment of the divisions and subsidiaries are involved in the sale of supplies 
associated with the philatelic industry, and subscription series products such as the World Wide Fund for Nature 
Stamp programme.

All other segments – This segment included the head office costs of management, governance and compliance of 
the group. The revenues are derived from management fees and dividends.

Management has determined the operating segments based on the reports reviewed by the Board of Directors 
that are used to make strategic decisions. The board considers the business from both a product and service 
perspective. As the segment information suggests geographically the businesses are located in both New Zealand 
and Australia.

Being involved in the international auction and postal auction business sales to external customers do occur 
outside the geographic locations of both New Zealand and Australia. The external locations of the customers are 
not considered a strategic factor compared to the importance of the servicing of these customers.

Factors that management used to identify the Group’s reportable segments

The Group’s reportable segments are strategic business units that offer different products and services. They are 
managed separately because each business requires different technology and marketing strategies.

Measurement of operating segment profit or loss

The accounting policies of the operating segments are the same as those described in the summary of significant 
accounting policies.

The Group evaluates performance on the basis of profit or loss from operations before tax not including non-
recurring losses, such as restructuring costs and goodwill impairment.

Segment assets and liabilities

Segment assets and liabilities are not included within the reporting to the Board and hence have not been 
included in the notes below.

Non-current assets other than financial instruments, and deferred tax assets held outside of the New Zealand 
geographical segment are not material for financial reporting purposes.

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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Peter Webb 
Galleries 
segment 
Sep-14  

$

Auction 
segment 
Sep-14  

$

Retail 
segment 
Sep-14 

$

All other 
segment 
Sep-14  

$

Total  
Sep-14  

$
Revenue
Turnover  -  576,246  319,569  -  895,815 
Auction commission  1,400,763  29,924  -  -  1,430,687 
Sundry revenue  218,165  -  -  14,250  232,415 
Operating Revenue  1,618,928  606,170  319,569  14,250  2,558,917 
Purchases  -  120,262  192,729  -  312,991 
Employee benefits  926,533  229,594  26,363  168,809  1,351,299 
Finance income  5  -  1  8,641  8,647 
Finance cost  4,458  -  -  49,920  54,378 
Depreciation  20,165  2,027  767  -  22,959 
Amortisation  3,012  239  -  -  3,251 
Impairment  625,000  301,822  352,580  -  1,279,402 
Segment surplus/(deficit) 
before taxation from 
continuing operations  (886,217)  (353,619)  (335,837)  (409,293)  (1,984,966)

CONSOLIDATED
Australia 
Sep-14  

$

NZ  
Sep-14  

$

Total  
Sep-14  

$
Revenue
Turnover  219,237  676,578  895,815 
Auction commission  -  1,430,687  1,430,687 
Sundry revenue  -  232,415  232,415 
Operating Revenue  219,237  2,339,680  2,558,917 
Purchases  141,302  171,689  312,991 
Employee benefits  -  1,351,299  1,351,299 
Finance income  1  8,646  8,647 
Finance cost  -  54,378  54,378 
Depreciation  767  22,192  22,959 
Amortisation  -  3,251  3,251 
Impairment  272,000  1,007,402  1,279,402 
Segment surplus/(deficit) before taxation from 
continuing operations  (284,060)  (1,700,906)  (1,984,966)

Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

CONSOLIDATED
Auction 
segment 
Sep-13 

$

Retail 
segment 
Sep-13 

$

All other 
segment 
Sep-13  

$

Total  
Sep-13 

$
Revenue
Turnover  728,771  373,919  -  1,102,690 
Auction commission  30,944  -  -  30,944 
Sundry revenue  5,425  -  -  5,425 
Operating Revenue  765,140  373,919  -  1,139,059 
Purchases  102,287  152,890  -  255,177 
Employee benefits  236,049  16,653  137,108  389,810 
Finance income  267  1  7,957  8,225 
Finance cost  -  -  23,290  23,290 
Depreciation  2,545  1,225  -  3,770 
Amortisation  85  -  -  85 
Associate profit (note 4)  -  -  52,433  52,433 
Segment surplus/(deficit) before taxation 
from continuing operations  121,403  38,155  (206,833)  (47,275)

CONSOLIDATED
Australia 
Sep-13 

$

NZ  
Sep-13  

$

Total  
Sep-13 

$
Revenue
Turnover  269,419  833,271  1,102,690 
Auction commission  -  30,944  30,944 
Sundry revenue  -  5,425  5,425 
Operating Revenue  269,419  869,640  1,139,059 
Purchases  105,433  149,744  255,177 
Employee benefits  -  389,810  389,810 
Finance income  1  8,224  8,225 
Finance cost  -  23,290  23,290 
Depreciation  1,225  2,545  3,770 
Amortisation  -  85  85 
Associate profit (note 4)  -  52,433  52,433 
Segment surplus/(deficit) before taxation from 
continuing operations  21,855  (69,130)  (47,275)

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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9.  Goodwill

CONSOLIDATED
Six Months 

Ended  
30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended  

30-Sep 2013 
(Unaudited) 

$

Year  
Ended  

31-Mar 2014 
(Audited) 

$
Gross carrying amount
Balance at beginning of year 2,815,065 696,472 696,472
Goodwill acquired on consolidation of Peter Webb Galleries 
Limited  -  - 2,118,593
Balance at end of year 2,815,065 696,472 2,815,065

Accumulated impairment losses
Balance at beginning of year  -  -  - 
Impairment losses for the year 1,279,402  -  - 
Balance at end of year 1,279,402  -  - 

Net book value
At the beginning of the year 2,815,065 696,472 696,472
At the end of the year 1,535,663 696,472 2,815,065

Allocation of goodwill to cash-generating units

The carrying amount of goodwill allocated to cash-generating units that are significant individually or in 
aggregate is as follows:

CONSOLIDATED
Six Months 

Ended  
30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended  

30-Sep 2013 
(Unaudited) 

$

Year  
Ended  

31-Mar 2014 
(Audited) 

$
J R Mowbray Philatelist  -  240,393  240,393 
John Mowbray International  -  61,429  61,429 
House of Stamps  -  63,550  63,550 
Wildlife Philatelic Collections Pty Limited  42,070  314,070  314,070 
World Wide Fund for Nature Stamp Program  -  17,030  17,030 
Peter Webb Galleries Limited  1,493,593  -  2,118,593 

 1,535,663  696,472  2,815,065 

Due to the poor trading of the individual cash generating units over the six month period ended 30 September 
2014, and the necessary restructuring that is required within the Group’s business units the Board felt it 
necessary to test the goodwill balances for impairment at 30 September 2014.

Each cash generating unit which carries goodwill has prepared a discounted cash flow on a value-in-use basis. 
They have used their past experience of sales, growth, operating costs and margin, and external sources of 
information where appropriate, to determine their expectations for the future.

These cash flow projections are based on the management’s best estimates approved by the directors. Cash 
flows beyond the five year period have been extrapolated using estimated terminal growth rates of 3% per 
annum. The cash flows are discounted using a nominal rate of 20.4% before tax. The valuation models used are 
most sensitive to changes in the terminal year earnings and cash flows.

The group business units all face particular challenges into the future. In Peter Webb Galleries these are 
predominantly in the short term. For the Mowbray Bethunes business units these challenges consist of 

Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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consistency of trading, and considering whether ownership within a public company is still appropriate, 
particularly in the areas of inventory valuation, audit costs, and compliance costs.

Due to the deterioration in the trading conditions during this period and the challenges to all business units’ 
sustainable earnings, the group impaired the remaining goodwill of each cash generating unit as follows:

JR Mowbray Philatelist -  240,393 
John Mowbray International -  61,429 
House of Stamps -  63,550 
Wildlife Philatelic Collections Pty Limited -  272,000 
World Wide Fund for Nature Stamp Program -  17,030 
Peter Webb Galleries Limited -  625,000 

 1,279,402 

10.  Investments

CONSOLIDATED
Six Months 

Ended  
30-Sep 2014 
(Unaudited) 

$

Six Months 
Ended  

30-Sep 2013 
(Unaudited) 

$

Year  
Ended  

31-Mar 2014 
(Audited) 

$
Name of Company
Current
Available for sale
S.A. Unit Trust  - Units  -  -  265,710 
Buddybid Limited - Shares  -  -  750 
Loans & Receivables
S.A. Unit Trust  - Loan  -  -  213,652 

 -  -  480,112 
Non-current
Available for sale
First East Auction Holdings Pty Limited  -  4,933  - 
S.A. Unit Trust  - Units  -  265,710  - 
Loans & Receivables
S.A. Unit Trust  - Loan  -  233,419  - 

 -  504,062  - 

Total  -  504,062  480,112 

During the reporting period the Group disposed of its interests in both Buddybid and the SA Unit Trust.

The sale of Buddybid generated a gain of $14,250 which has been recognised in Sundry Revenue.

The sale of the SA Unit Trust interests generated a loss of $48,694 which has been recognised in Other Expenses.

Mowbray Collectables Limited

Notes to the Financial Statements
for the period ended 30 September 2014

The Statement of Accounting Policies and the Notes to the Financial Statements form an integral part of these Financial Statements.
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	 Company	Profile

 New Zealand

1. J R MOWBRAY PHILATELIST 
Private Bag 63000, Wellington 6140 
Main Highway, Otaki. Telephone 06 364 8270

 Dealers in stamps. Monthly postal auctions are held and 
catalogues posted to thousands of collectors worldwide. The 
company is a major buyer of collections internationally.

2. JOHN MOWBRAY INTERNATIONAL 
Private Bag 63000, Wellington 6140 
Main Highway, Otaki. Telephone 06 364 8270

 We hold New Zealand’s largest stamp auction annually, with an 
international clientele.

3. HOUSE OF STAMPS 
Private Bag 63000, Wellington 6140 
Main Highway, Otaki. Telephone 06 364 8270

 Retail and wholesale mail order dealer in New Zealand stamps 
and philatelic accessories.  
Agents for various producers including Stanley Gibbons, Davo, 
Prinz, Scott.

4. WORLD WIDE FUND FOR  
NATURE STAMP PROGRAM 
Private Bag 63000, Wellington 6140 
Main Highway, Otaki. Telephone 06 364 8270

 New Zealand agent for WWF stamps worldwide, selling by 
continuity programmes.

5. MOWCOIN 
Private Bag 63000, Wellington 6140 
Main Highway, Otaki. Telephone 06 364 8270

 Trading in New Zealand and world coins and banknotes. 
Prepares and conducts the numismatic auction for John 
Mowbray International.

6. PETER WEBB GALLERIES LTD 
18 Manukau Road, Newmarket, Auckland.

 We own 100% of this business. New Zealand’s premier art 
auction house.

 Australia

7. MOWBRAYS AUSTRALIA PTY LTD (non trading) 
Private Bag 63000, Wellington 6140 
Main Highway, Otaki. Telephone 06 364 8270.

8.  WILDLIFE PHILATELIC COLLECTIONS PTY LTD 
PO Box 107, Rosebery, Sydney.

 Australian agent for the World Wide Fund for Nature Stamp 
Program, selling by continuity programmes.

Mowbray Collectables Limited

Statutory and Shareholder Information
for the period ended 30 September 2014

Directors 
John Reader Mowbray 
54 Winara Avenue 
Waikanae 
 
Ian Jeffrey Halsted 
19A Lucerne Road 
Remuera 
Auckland 
 
Murray Charles Radford 
10/B Central Terrace 
Kelburn 
Wellington 
  
Christopher Grant Swasbrook 
13a Waitoa Street 
Parnell 
Auckland 
 
Registered Office 
247-253 Main Highway 
Otaki 
 
Communication Addresses 
Postal: Private Bag 63000 Wellington, 6140
Telephone: (06) 364 8270
Facsimile: (06) 364 8252
E-mail: mowbray.stamps@xtra.co.nz
Website: www.mowbraycollectables.co.nz
 
Bankers 
ANZ Bank 
Westpac 
 
Auditors 
Staples Rodway 
Auckland 
 
Accountants 
BDO Wellington Limited 
 
Lawyers 
Duncan Cotterill 
 
Share Registrar 
Link Market Services 
PO Box 384 
Ashburton 
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